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UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY

WASHINGTON 25, D, C, .
wat 13

*DOI Waiver Letter In ERU File*
bear Sensior Javits:

A% promised In my letier 1o you of “pril 25, 1963, we have revieved the
supply and demand of fueis in the Soviet Unlon and Eastero Europe satei-
iltes. We have a!sc examined the original source of the information
quated In your letter of Aprii 18, and find the materiai, aithough con-
taining some poiitical overtones In favor of the Polish economy, teo
reprasent a falriy suthoritative statement of tha probiom facing Soviet
Bioc natlons,

Projections as far as 30 to 40 years forward are highly speculative and
subject to wlde variation In Idsas as to what |les shead. This Is espe-
cially trus with respect to Snergy, where deveiopmanis in the nucigar
fleid concelvably could resuit in drastic changes in the energy pattern
-~ glven the Impetus of an sconomic “broax-through' versus comventional
fueis. Our comments therefers aspply oniy to the reletiveiy mear future.

Current estimates show thet Eastern Europe (exciusive of the Sovlet Union)
15 now an energy-deficit ares and thst this status has been resched much
aariler than snticipated. To seet the growing energy requirements of Fast
Eurcpe will not be easy for the USSR. The growth in domestic production
of cruds o!1 I3 beiny hewpered by & lack of equipment suitable for the dis.
covery snd development of new fleids. At the same time, extraction of coa:
has failen well beiow pian and production of gas has been disappointing,
Thus, wore petroieun wiil be required at home to make up for below-plan
output of cosl and gas. It is probabie that for the next severs! yesrs at
isast the growth in avaiiablilty of petroleum may be ciosely parasiieied by
# growth in Soviet domsstic demand,

There is no doubt thet the Soviet unlon aiready has proved ol! reserves ade
quate o support & production isvel conslderaliy higher than that required
to neet anticipated Soviet domestic and fast Europe sateiiite ol demand.
The rea! questions are: {1) how fest wil: these reserves be deveiopad, or
new discoveries mads productive (2) how much of the productive capecity thus
created wiil be used for exports to East Europe, Cuba and Communist China,
and (3) how much more wii! be avallablie for export to Wastern markets.

The answers to these questions are difficult te predict. The sciution to
the first obvicusly is & function of capital Investment, plus lmproved
afficiency and advancec technology; the second is directiy reiated to Sov-
et willingness to secrifice growth In home demand In favar of suppiying
the sateliite nations; the third iz primarity governed by political daci-
sions,
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Hincerely yours,
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